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GABON: KEY ECONOMIC INDICATORS 


(Money values in millions of dollars except where noted) 
Currency conversion rates: 272 CFA= $1.00, 1981; 
330 CFA=$1.00, 1982; 381=CFA $1.00, 1983 


INCOME, EMPLOYMENT, CONSUMPTION 1981 1982 1983 Change (2) 


GDP at Current Prices (1) (2) 3798.2 3457.6 3364.8 
Petroleum's contribution to GDP (%) 

(1) (2) 46.1 48.2 44.0 
GDP Constant 1976 Prices (1) (2) 2403.3 195343 1665.6 
Population (Thousands) (1) 1250 1268.7 1287.7 
GDP Per Capita (1) (2) 3039 2725 2613 
Salaried Employees (Thousands) (2) 117.4 130.6 137.9 
Private Consumption (1) (2) 1005.1 933.3 923.9 
Investment (private and public)(1)(2) 1339.0 1303.0 1385.8 


BALANCE OF PAYMENTS AND TRADE 


Exports (1) (2) 

Exports to U.S. (1) 

Imports (1) (2) 

Imports from U.S. (1) 

Balance of Trade (1) (2) 

Balance of Goods and Services (1) (2) 
Balance on Current Account (1) (2) 
Capital Account Balance (1) (2) 
Balance of Payments (1) (2) 


MONEY AND PRICES 


Money and Quasi Money (1) (2) 

Money and Quasi Money (% GDP)(1)(2) 
Disbursed Public Debt (year end)(1) 
Net Foreign Assets (year end)(1)(2) 
Public Debt Service (annual)(1) 

Retail Price Index (1972 equals 100) 
Wholesale Price Index(1966 equals 100) 
Central Bank Rediscount RAte (3%) 


GOVERNMENT ACCOUNTS 


Current Revenue (1) 1425.5 
Operating Budget (1) 449.4 
Development Budget (1) 574.5 


MAJOR EXPORTS 


Petroleum (1) 1852.2 1681.2 1651.7 13.4 
Manganese (1) (2) 119.1 94.5 113.4 38.5 
Uranium (1)(2) 72.9 82.4 69.8 -2.2 
Wood (1)(2) 283.7 142.4 144.4 12.0 


NOTES: 1 Estimate for 1983 


(2) Percentage changes based on CFA values to avoid distortions caused 
by exchanges rate fluctuations. 





SUMMARY 


Gabon's economic performance for 1983 was comparatively poor as a 
result of depressed world markets for Gabon's main exports of 
petroleum, manganese, uranium and forestry products. In 1983, GDP 
nominally increased 12.4 percent but this was offset by a 14 percent 
inflation rate. The country has seen no real growth since 1981, the 
year that declining world commodity prices lead Gabon into its 
current recession. In 1983, the Government suffered its first 
budget deficit since 1978, which reached $115 million as a result of 
increased debt servicing and lower oil revenue. While the trade 
balance remained relatively stable with a $1.2 billion surplus, the 
current accounts surplus fell from $307.9 million in 1982 to $25.7 
million in 1983. The overall balance of payments, which posted 
substantial surpluses in recent years, was $64.8 million in 

deficit. The sharp drop in balance of payments figures was caused 
by deteriorating terms of trade and an increased outflow of services 
resulting from higher operating and exploration costs by oil 
companies. 


Despite the poor economic performance of 1983, Gabon continues to be 
one of the most creditworthy countries in Africa. The Gabonese 
Government continues to adhere to a policy of financial discipline, 
including restrained government spending and steady reduction of the 
nation's debt. Gabon's debt service ratio has declined from 33 
percent in 1978 to 14.1 percent in 1983. Net foreign exchange 
reserves at the end of the first quarter of 1984 were about $225 
million, representing about three and one-half months worth of 
imports. Gabon's small population and substantial oil revenue have 
resulted in a per capita income of $2613 in 1983, which is the 
highest in Sub-Saharan Africa. 


The economy has shown some improvement in 1984 primarily resulting 
from a projected 12 percent increase in oil production to about 8.8 
Million tons. With additional oil revenue fueling the economy the 
Government projects a budgetary surplus of $45 million in 1984 and a 
modest balance of payments surplus. Activity generated by the 
opening of new oil leases and the development of recent discoveries 
should keep annual petroleum production in the range of 9 million 
tons for the next three or four years and keep the economy stable. 
However, barring a sharp upsurge in commodities prices, Gabon's 
economy is unlikely to be bouyant over the next few years, due to 
tight government spending. The Government has adopted zero real 
growth budgets for 1984 and 1985 to consolidate the economy. It 
also has indicated that budgetary growth will be restricted during 
the 1984 - 1988 development plan because of uncertainty about future 
oil price levels and the extent of oil reserves. 





During this period of relative austerity, Gabon continues to 
maintain a substantial internally financed development budget, which 
was set at $656 million for 1984. The Transgabon Railroad claims 
the largest share of this budget, receiving $258 million in 1984, a 
39 percent increase over 1983. All other on-going major investment 
programs including roads, agriculture, rural development and 
education and training, are being funded at limited levels as a 
result of heavy railroad expenditures. There will be little 
flexibility for new government investment until the railroad has 
been completed to Franceville in 1986. 


Based on preliminary indicators, including the 1985 draft budget, 
Gabon's economy during 1985 is likely to remain stable, showing 
little or no real growth over 1984. The total 1985 draft budget 
has been set at $1.50 billion, representing an increase of 8 percent 
in CFA terms. While a decline of 2.6 percent in oil revenue is 
forecast, production is expected to remain at about the 1984 level. 
The 1985 overall balance of payments position is likely to be close 
to equilibrium. 


In 1983, U.S. exports to Gabon fell to $62 million, down sharply 
from $107 million in 1982 as a result of local recessionary 
pressures and a 15 percent relative increase in the value of the 
dollar. The bulk of U.S. imports to Gabon relate to the petroleum 
and construction industries. Gabonese exports to the United States 
- nearly all crude oil - amounted to $657 million in 1983, leaving 
the United States with a $550 million trade deficit. 


While current market demand may be weak, Gabon offers comparatively 
good long-term potential for U.S. firms because of its large 
infrastructure program and sound financial position. With an upturn 
in commodity prices, local demand could rapidly increase for 
construction and engineering services, as well as construction, 
mining and forestry equipment. There is continuing strong demand 
for agricultural products and certain consumer goods. The Gabonese 
Government is also seeking American investment to help diversify the 
country's economic ties. Besides petroleum, the Government is 
targeting agriculture, forestry, tourism, light manufacturing and 
minerals development. END SUMMARY 


CURRENT SITUATION AND TRENDS 


1983 Economic Performance - Weak commodity markets continued to 
prevent real growth in Gabon's economy during 1983. GDP nominally 
increased 12.4 percent, reaching $3.36 billion, but inflation was 
estimated to be about 14 percent, resulting in a 1.6 percent decline 
in real growth. The trade sector, which represented 8.2 percent of 
GDP, was the economy's best performer, increasing 60 percent in real 
terms to $276 million. Real gains between 3 to 8 percent were also 
registered by the agricultural, mining, construction, services and 
manufacturing sectors, which combined produced 22.6 percent of GDP. 





However, these gains were offset by the petroleum sector which only 
increased in value 2.4 percent in nominal terms (or an 11.6 percent 
decline in real growth), to $1.4 billion. 


Petroleum remains by far the most important economic element in 
Gabon, contributing $1.48 billion to the economy in 1983. This 
represented 44 percent of GDP, 83.6 percent of exports and 64 
percent of total government revenue. Production stabilized at the 
1982 level of 7.8 million tons (150,000 barrels per day). Oil 
revenue was also stable, despite a 15 percent decline in oil prices, 
since the dollar (in which oil prices are denominated) increased 15 
percent in value in relation to the CFA. 


While manganese exports grew substantially, world economic 
conditions continued to adversely affect markets for uranium and 
forestry products. Despite the soft world steel market, manganese 
exports increased 38.4 percent in value to $113.4 million, and 43.2 
percent in volume to 1.8 million metric tons. This strong growth 
resulted primarily from new sales to the Soviet Bloc and the 
Philippines. Reduced world demand for nuclear fuel resulted in a 
2.2 percent decline in the value of enriched uranium "yellow cake" 
exports to $69.8 million. This represented a 8.5 percent decline in 
export volume to 940 tons. The forestry sector remained relatively 
stable in 1983, despite continuing weak international demand, and 
pricing and marketing problems confronting the National Wood Company 
of Gabon (SNBG), a parastatal organization which handles most export 
sales in that sector. In 1983, wood production increased 17 percent 
to 1.41 million cubic meters, of which 1.2 million cubic meters were 
exported. This represented a significant upturn of wood production 
which has been declining since 1978. In 1983, wood exports reached 
$144.4 million, up to 12 percent over 1982. The mining sector 
contributed 3.2 percent of GDP while forestry contributed 1.2 
percent. 


Government investment increased 28.6 percent in nominal terms in 
1983, reaching an estimated $577.4 million. Private investment 
increased 18.9 percent reaching $848.3 million. The Government 
continued to invest heavily in the Transgabon Railroad, increasing 
spending 49 percent to $195 million. The railroad, scheduled for 
completion from the terminal at Owendo (near Libreville) to 
Franceville by 1986, was completed to the halfway point at Booue in 
January 1983. Other major areas of government investment included 
$49.0 million for agricultural projects, $91.0 million for roads, 
$30.7 million for electrical power generation and distribution, 
$118.6 million for health, housing, and education, and $131.7 
million for public sector equipment of which $74 million was for 
defense. Private sector investment continued to be heavily oriented 
towards oil development and exploration. 





Employment and Salaries - The number of salaried workers increased 
55 percent reaching 138,000. Although a detailed employment 
breakdown is not available, public employment is estimated to have 
increased 3.5 percent in 1983 to 25,700 workers. Within the private 
sector, employment in the petroleum and agricultural sectors 
increased 9 and 10 percent respectively. The work force in the 
construction industry declined 5 percent. Declines of 2 percent 
were registered in the forestry and mining sectors. Unemployment is 
negligible among Gabonese citizens seeking employment. Since the 
labor force includes a substantial number of foreign workers, both 
European and African, who are attracted to Gabon by high relatively 
wages, the expansion and contraction of the work force is absorbed 
largely by the foreign workers. In February 1984, the minimum wage 
for Gabonese was raised 20 percent to 60,000 CFA ($141) per month, 
with the minimum wage for non-Gabonese being raised 14.2 percent to 
40,000 CFA ($94). Public sector salaries in 1983 remained stable 
while private sectors salaries increased an average of 13 percent. 
Most workers earn substantially more than the minimum wage. While 
figures are unavailable for 1983, Gabonese Government statistics 
indicate that average 1982 salaries were as follows: $5,975 in the 
wood processing industry: $5,890 in the forest industry; and $31,870 
in the petroleum sector (reflecting predominantly employment of 
expatriates who receive very substantial non-salary benefits). The 
average minimum monthly wages in those three industries, based on a 
40-hour work week, were $212, $152, and $227, respectively. 


Government Finance - As a result of lower than expected oil revenue 
and large, unplanned expenditures on several non-budgeted items, the 
government's 1983 budget was $115 million in deficit and an 
accumulated treasury surplus of $115 million was depleted. This was 
Gabon's first budgetary deficit since 1977. The final 1983 budget, 
which was revised downward by $112.8 million during the year, 
reached $1.36 billion. This represented a 10 percent nominal 
increase and a 2 percent real decline. As a result of the 
government's oil receipts remaining nearly stable at $811 million, 
budgetary receipts increased only 2.3 percent in nominal terms to 
$1.26 billion. The operating budget nominally increased 19.8 
percent to $466.4 million, despite measures taken at mid-year to 
limit spending due to lower than anticipated oil revenues. The 
development budget increased 31.1 precent to $652.2 million. 


About 45 percent of this increase was allocated to the Transgabon 
Railroad and 40 percent represented growth in defense spending. 

With the exception of several educational and agricultural programs, 
all other elements of the development budget were held close to 1982 
levels. Budgetary pressures resulted in some local short-term 
borrowing and $148.8 million in draw downs on existing credits for 
development projects. 





Gabcn's policy of debt reduction, in place since 1978, received a 
setback in 1983, as a result of the continued depreciation of the 
CFA. Debt increased without additional net borrowing since more 
than 40 precent Gabon's debt is denominated in currencies which 
appreciated during the year. Total debt reached $966.7 million, 
while debt servicing remained constant in CFA terms at $306 
million. At the end of 1983, the ratio of public debt outstanding 
to GDP was 28.7 percent and the debt service ratio (external debt to 
service export receipts) was 14.1 percent. While still close to 
1982 totals these figures should be compared to 1978 figures where 
the ratio of disbursed public debt to GDP was 90.1 percent and the 
debt ratio was 33.0 percent. 


Balance of Payments - During 1983, Gabon suffered its first overall 
balance of payments deficit since 1979. The deficit was a modest 
$64.8 million (1.6 percent of GDP), but compared unfavorably to 


annual surpluses of roughly $100 million which have accumulated 
since 1980. 


The principal cause of the deficit was a $197 million increase in 
the services deficit which reached $1.12 billion, a 22 percent 
increase in CFA terms. This increase was largely caused by rapid 
growth of exploration and operating expenditures by oil companies. 
The current accounts surplus also dropped to $25.7 million. 


This represented a 90.7 percent decline compared to 1983 and was the 
lowest level since 1977. In addition to rapid growth of the 
services deficit, a 13 percent decline in the terms of trade fueled 
the overall balance of payments deficit. Export growth declined 
from 19 percent in 1982 to 6 percent in 1983 as a result of weak 
commodity markets. At the same time, import costs accelerated from 
a 4 percent increase in 1982 to a 14 percent increase in 1983. This 
was primarily due to the continued devaluation of the CFA. In 1983 
Gabonese exports were $1.9 billion, while imports reached $853 
million. 


On the capital accounts balance, Gabon may be unique in sub-Saharan 
Africa in that it continues to have a substantial net outflow. The 
outflow for 1983 was $97 million, which was nearly unchanged from 
the previous year. The structure of capital flows changed 
substantially due to the weak oil market, and, subsequently, the 
government's reduced revenue flow. Long-term private capital 
inflows decrease sharply due to reduced private sector investment 
and government borrowing increased substantially to meet budgetary 
needs. 





Foreign Trade - Gabon's resource extraction oriented economy is 
reflected in its exports, consisting almost entirely of unprocessed 
raw materials. In 1983, petroleum represented 83.6 percent of 
exports, wood 7.3 percent, manganese 4.1 percent, and uranium 3.2 
percent (totaling 98.4 percent). These percentages are nearly 
unchanged from previous years. The 13 percent nominal growth rate 
for Gabon's imports in 1982 reflected much higher costs due to the 
deteriorating CFA/dollar exchange rate. The actual volume of goods 
and services imported decreased. 


The limited scope of Gabon's economy, especially in manufacturing 
and agriculture, has generated a strong dependence on foreign 
suppliers. In 1983, approximately half of Gabon's imports were 
capital goods, including equipment and tools (23.8 percent) metal 
products (15.0 percent) and transportation equipment (14.2 
percent). Most of the first two categories relate to the petroleum 
sector. Food and agricultural products totaled 17.6 percent of 
imports. 


FUTURE PROSPECTS 


While Gabon's economic performance over the next several years 
should be better than in 1973, the economy is unlikely to be 
bouyant. Main factors expected to restrain growth are continuing 
weak commodity prices, especially for oil, and restrained government 
spending. (Government spending is about 40 percent of GDP). The 
Government has announced that unless government revenue increases 
Significantly beyond current projections, budgets formulated during 
the 1984-1988 Development Plan will be held close to zero real 
growth, both for operating and development budgets. The 
Government's main financial priorities will be the completion of the 
Transgabon Railroad, financial consolidation through debt 
retirement, and the accumulation of reserves in order to maintain a 
relatively even level of government expenditures as oil revenue 
decline. In order to meet these objectives, the Government plans to 
spend $200 to $280 million annually on the railroad through 1988 and 
to keep spending on most other development projects to a minimum. 
Important outlays for new investments are not anticipated unless oil 
prices increase. 


GOVERNMENT BUDGET 


Gabon continued its austerity budget through 1984, although 
initially it appeared that budget restrictions could be eased since 
petroleum revenue would increase about 15 percent to 9.2 million 
tons. (By November 1994 this estimate had been revised downwards to 
about 8.8 million tons). The total 1984 budget, which consists of 
an operating budget, a development budget and debt servicing, was 





set at $1.47 billion. This was a 14 percent increase over 1983 in 
CFA terms but it provided for no real growth. The operating budget 
for 1984 nominally increased 9.5 percent to $462 million, while the 
development budget increased 11 percent to $659 million. Public 
debt servicing was projected to decrease about 4.8 percent to $347 
million. Since the 1984 budget was primarily designed to restore 
budgetary balance, no new borrowings were proposed. All new 
development projects have been placed on hold and numerous ongoing 
projects have been slowed to reduce current costs. The only 
exception is the allocation for the Transgabon Railroad, which was 
increased 39 percent to $259 million for 1984. Since the railroad's 
increase was greater than the growth of the development budget, 
total funding for non-railroad investments was reduced. 


A preliminary outline of the 1985 budget was announced in late 

1984. The budget is forecast to increase 8 percent in nominal CFA 
terms to $1.50 billion, of which $487 million will be for the 
operating budget (an increase of 11 percent), $722 million for the 
development budget (a 14 percent increase) and $318 million for debt 
servicing (a 9 percent decrease). The Government anticipates that 
oil revenue will decrease 2.6 percent to $833 million, representing 
the first decline in oil revenue since 1978. The Government plans 
to offset this by increased tax revenue, although a number of taxes 
are being dropped or reduced in an effort to stimulate investment. 


Based on these early 1985 budgetary indications, it seems likely 
that Gabon's economy, through at least 1985, will remain financially 
sound but show little or no real growth, barring an unexpected 
increase in oil production. While the budget should be in the 
black, it appears unlikely that significant treasury reserves will 
accumulate. 


Inflation 


Inflation for 1984 is expected to be about 14 percent, which is 
about the same annual rate sustained since 1981. A general price 
freeze on all domestic origin goods and services was in effect 
throughout 1984. The freeze was not widely observed, but it is 
reflected in the Government's official price index which is expected 
to show inflation for 1984 at about 8 percent. The freeze will be 
lifted in January 1985 as one of a series of government investment 
incentives. Gabon's inflation rate is largely tied to the French 
rate (through the franc zone) but is also affected by the cost of 
imports from other countries and by domestic government spending. 


NOTE: Estimated exchange rates used are $1.00 - 425 CFA for 1984, 
and $1.00 = 450 CFA for 1985. 





PETROLEUM OUTLOOK 


Petroleum will continue to dominate Gabon's economy, providing about 
50 percent of GDP for the forseeable future. Oil production, 
estimated at 8.8 million tons in 1984, is expected to remain at 
about that level through 1985. Based on currently producing fields, 
Gabon's oil production should remain stable for at least three 
years. Production could increase significantly by 1986 if recent 
finds by Tenneco prove large. In addition, the Government is 
awarding exploration contracts on eight new zones in early 1985. 


Production could also increase as a result of this new exploration 
activity. 


While the Government conservatively estimates for planning purposes 
that oil revenues may decrease sharply in seven to ten years, many 
local oil industry representatives believe that Gabon will continue 
to produce a substantial quantity of oil well beyond that. Current 
estimates suggest about 60 million tons of economically recoverable 
reserves, with an estimated additional 60 to 80 million tons which 
would be economically recoverable under strong market conditions. 


MINERALS AND FORESTRY PRODUCTS 


Although Gabon's manganese, uranium and forestry products exports 
continue to face difficult world markets, both manganese and 


forestry products are expected to register measurable improvement 
over their 1983 performances. In 1984, manganese production is 
expected to reach 2.0 million tons, generating $93 million. 
Production is forecast to increase 10 percent, despite weak demand 
by Gabon's European and Japanese clients, due to the growth of 
recently established markets in the Soviet Union and Eastern 
Europe. 


As a result of fiscal measures instituted in 1984 to reform and 
stimulate Gabon's ailing forestry sector, forestry products exports 
are forecast to increase about 7 percent to 1.4 million cubic meters 
of wood, generating about $130 million. Forestry sector revenues 
should continue modest improvement over the next few years as the 
Transgabon Railroad opens access to new forestry reserves and if the 
world lumber market improves. If market demand is adequate, the 
Government hopes to produce 2 million cubic meters of wood annually 
by 1988. Uranium is expected to remain the weakest of Gabon's 
export industries through 1985 because of the world-wide reduction 
in nuclear energy projects. In 1984, production of processed 
enriched uranium; or “yellow cake", is expected to be valued at $56 
million. The prices of both uranium and manganese fell during the 
year, but this was offset by the 11 percent increase in value of the 
dollar relative to the CFA. (Petroleum, manganese and uranium 
prices are dollar denominated). 





From a long-term perspective, Gabon's non-petroleum resources should 
provide a steady flow of income well into the next century. Gabon's 
forestry inventory is estimated to be 300 million cubic meters of 
timber, 100 million cubic meters of which is okoume, the principal 
wood now being exploited. Proven reserves for uranium are 35,000 
tons of uranium metal, while Gabon's manganese deposits are 
estimated to be 200 million tons of high concentrate ore. An 
additional resource which may developed over the long-term is an 
iron ore deposit estimated at 800 million tons near Belinga in the 
extreme northeastern part of the country. 


The exploitation of this deposit, expected to cost approximately 
$1.5 billion in current dollars (which would include a two hundred 


mile spur for the railroad) is unlikely to take place during this 
decade. 


Imports 


Through May of 1984, imports reached $278 million, representing a 13 
percent increase over the similar 1983 period. Imports of consumer 
and durable goods increased 22.6 percent over that period, while 
capital goods increased 2.4 percent. Sales of imported intermediate 
products such as semi-finished goods and construction materials 
increased 11.4 percent. When inflation and the exchange rate parity 


are considered, these figures indicate that the volume of exports 
has remained relatively constant. The value of imports is projected 
to increase about 10 percent during 1984. The ratio of cost of 
import at GDP is expected to remain at about 20 percent. 


Government Finance 


Gabon appears likely to continue its policy of very limited and 
selective borrowing. In line with the country's policy of debt 
retirement, no long-term credits have been initiated since 1981. 
Gabon sucessfully completed an IMF stabilization program at the end 
of 1982 and is still being counseled by the IMF. The pace of debt 
reduction may slow down during the next several years, since new 
financing may be sought in 1985 for the Owendo minerals port. 
Several other unbudgeted expenditures are now also being 
considered. Draw downs on existing credits, which are expected to 
be about $150 million and $190 million respectively for 1984 and 
1985, will be used primarily to fund railroad construction. 


Debt service requirements are forecast to be approximately $240 
million for 1984 and $220 million for 1985. Gabon has been 
generally viewed as one of the most creditworthy countries in Africa 
due to its traditionally strong balance of payments position and 
conservative financial policies. 





INVESTMENT 


The Gabonese Government estimates private investment in 1984 will 
increase about 6 percent (in CFA Francs) to about $625 million. 

This reflects a significant increase in investment of oil companies 
new to Gabon, notably Amoco and Tenneco. At the same time, however, 
investment by Elf (which produces about 80 percent of Gabon's oil) 
has been weak. About 75 percent of Gabon's private sector 
investment falls within the petroleum sector. Private investment in 
other sectors, especially forestry and mining, has been slow during 
1984. In those two sectors it is unlikely to exceed the maintenance 
and replacement level of capital goods and equipment until market 
prospects substantially improve. 


BALANCE OF PAYMENTS 


Although Gabon's export market has remained weak through 1984, the 
country's overall balance of payments is expected to return, at 
least marginally, to the black. Increased oil production and a 
reduced services deficit (resulting from an overall lower level of 
petroleum investment) should be enough to turn the 1983 deficit 
around. Based on early indicators, it appears that the over-all 
balance of payment for 1985 is expected to decline marginally and 
the services deficit growth rate may accelerate due to new oil 
exploration. 


IMPLICATIONS FOR THE UNITED STATES 


U.S. - Gabonese Trade - Although Gabon is a small market with 
respect to GDP and population, it is one of the financially 
strongest countries in Sub-Sahara Africa. Financial strength, 
coupled with the country's history of political stability, the 
government's commitment to free trade and the encouragement of 
private investment, makes Gabon relatively promising in the 
long-term for U.S. commercial interests. U.S. firms also benefit 
from excellent relations between the United States and Gabon and the 
Gabonese Government's desire for U.S. investment. 


During 1983, U.S. exports to Gabon fell in value to $61.8 million, 
down from $107.4 million the previous year. While Gabon moved from 
sixth to tenth position in terms of the largest U.S. export markets 
in Africa, the United States remained Gabon second largest 

supplier. U.S. products represented 7 percent of Gabon's imports, 
following France which supplied 54 percent. The largest categories 
of U.S. exports included aircraft and parts ($16 million), oil and 
gas machinery and equipment ($14.7 million), building materials 
($5.2 million) and construction machinery and equipment ($4.8 
million). Since the bulk of U.S. exports to Gabon relate to the oil 
industry,their value tends to fluctuate with the level of activity in 





the petroleum sector. Imports from Gabon, which consisted almost 
entirely of crude oil, were $657.1 million in 1983, creating a 
deficit of $595.3 million. The United States has long had a trade 
deficit of this magnitude with Gabon. 


Export Markets for U.S. Firms - In the past, relatively few 
American exporters have shown interest in selling to Gabon because 
of its limited market size and the well-entrenched French commercial 
presence. However, while Gabon is clearly not a large market, it is 
one of the few countries in Africa with the domestic financial 
resources to be able to pursue an active program of infrastructure 
investment. Furthermore, while the French commercial presence is 
undeniably strong, Gabon has committed itself to diversifying its 
commercial ties. Technologically advanced U.S. products and 
services have been able to compete when aggressively marketed, 
especially within the private sector where government export 
financing to promote French and IEC exports are less of a factor. 


Oil operators in Gabon rely heavily on American oil equipment and 
support services, which are largely provided by more than 30 U.S. 
oil support firms located at Port Gentil, Gabon's oil capital. 
Although many of these firms have been hard pressed through 1984 as 
a result of declining oil activity, this market should be promising 
for U.S. firms with the recovery of oil prices. The market position 


of U.S. manufacturers of mining, forestry, and construction 
equipment sectors have also been good in Gabon due to their 
reputation for high quality. While sales of U.S. products in these 
sectors have suffered during 1984 due to lower investment by 
Gabonese businesses and the sharp price increases of 
dollar-denominated imports, prospects for American products in these 
markets should improve measurably when demand for Gabon's export 
commodities recovers. 


Many businesses in these sectors, especially forestry, will need to 
increase expenditures on new equipment as soon as it is feasible in 
order to make up for limited reinvestment during past years. 
Opportunities exist for expanded sales of American farm products, 
since roughly 50 percent of Gabon's food is imported. Products in 
this area that should do well include long grain rice, tobacco, 
canned foods, (meat, fruit juices, vegetables, soft drinks, and 
beer), cereals, and snack foods. Other market opportunities which 
might develop through 1985 include electrical transmission material 
and equipment; small hydro-electric generation units and solar 
energy systems; small automated office equipment and business 
machines; equipment for the modernization of Gabon's rural telephone 
system; radio communication equipment; medical equipment; certain 
building and construction equipment such as glass and tiles; and 
modular housing. 





MAJOR PROJECTS 


In addition to the petroleum industry, Gabon's major development 
projects provide the greatest potential market for American exports, 
as well as opportunities for American construction firms and 
consulting services. The Transgabon Railroad will remain the 
country's highest development priority until its completion to 
Franceville in 1986. Although all contracts have been awarded for 
construction and equipment necessary for the railroad's completion 
to Franceville, the Government is actively considering the 
construction of an additional 200 miles of railroad into northeast 
Gabon to develop the Belinga iron ore deposit. Additionally, 
equipment will be needed to construct Gabon's developing road 
network, one of Gabon's highest priorities after the railroad. 


Over the next two years, the most promising major project for 
American participation is the engineering and construction of a 
minerals port at Owendo (near Libreville) which will be used to 
handle manganese shipments brought to the coast by the railroad. 
While the consortium which will construct the mineral port has 
already been selected, decisions on the minerals handling equipment 
will probably not be finalized until mid-1985. The port will 
initially be constructed to handle three to four million tons of 
manganese ore annually, with expansion possibility for iron ore at a 
future date. Construction will start in 1985 and should be 
completed by 1987 at an estimated cost in the range of $100 million. 


There are several broad areas in which the Gabonese Government would 
specifically like American participation. These include 
agricultural development, especially on the High Plateau region near 
Franceville, the development of tourism in the Libreville, Port 
Gentil, and Lambarene triangle; and participation of American 
forestry companies in Gabon. A long range prospect which might 
present opportunities for U.S. firms is the development of the 
Belinga iron ore deposit in northeast Gabon. 


Investment Opportunities 


American investment in Gabon, estimated to be in the range of $300 
million at the end of 1984, should continue to grow over the next 
several years. Most American investment is in the petroleum 

sector. Future investment will probably also be heavily 
concentrated in oil as a result of Amoco's and Tenneco's exploration 
and development programs, and the participation of other American 
0il companies in exploration of zones to be awarded in early 1985. 

A study undertaken in 1983 by the U.S. Government Trade Development 
Program in the agricultural area provides data for potential U.S. 





investment in that field. Investment is also sought in manufacturing 
(glass, matches, processing of pharmaceuticals, and light bulbs); 
prospecting and the development of minerals; mineral deposits 
(petroleum, uranium, talc, barite and iron ore); other agricultural 
projects, including rice and peanut cultivation; forestry (in the 
areas to be opened by the railroad); and fishing. As a member of 
the Central African Custom Union (UDEAC), goods produced in Gabon 
can be sold in Cameroon, the Congo, Central African Republic, and 
Equatorial Guinea free of custom duties. A bilateral investment 
treaty is under negotiation between the United States and Gabon. 


U.S. Bank Exposure 


U.S. bank exposure in Gabon amounts to about $200 million. Citibank 
has established offices in Libreville and Port Gentil, while other 
American banks have established a correspondent relationship with 
local banks. 


BUSINESS TIPS 


American firms which have been most successful in the past are those 
which have undertaken on-the-spot visits by French-speaking 
representatives who are willing to return often enough to develop 
essential personal contacts. Finding local representatives and 
continuing a good working relationship with them are often the key 
to future sales. Since after-sales service and spare parts 
inventories are often sadly lacking in Gabon, firms which have good 
follow-up service and adequate inventories gain a significant 
competitive advantage. The chances of firms bidding on major 
projects will be improved if they can help provide financing on 
favorable terms. The availability of financing by the U.S. 
Export-Import Bank and the involvement of American banks in Gabon 
should prove helpful. Import licenses, when required, are routinely 
granted, and there is no discrimination against American products by 
customs laws or other regulations. 


Business correspondence should be in French. Business travelers 
wishing to visit Gabon should apply for visas at least three weeks 
in advance and have a list of planned contacts in addition to 
confimed hotel reservations or other lodging arrangements. 
Immigration officials may require that travellers provide this 
information when they enter Gabon. Visas may be obtained from 
French embassies in certain countries which do not have a Gabonese 
embassy. 





You might be, if you don’t have current, up-to-date in- 
formation on the countries to which you are marketing. 
Overseas Business Reports and Foreign Economic 
Trends and their Implications for the United States 
offer country-by-country reports with the information 
you need to succeed in overseas business. 


Overseas Business Reports (BR's) 
bring you detailed information on overseas trade and 
investment conditions and opportunities. They'll bring 
you the latest marketing information on countries offering 
good potential as sales outlets for U.S. goods. You'll find 
information on: 


@ trade patterns @ transportation 

@ industry trends @ trade regulations 

@ distribution channels @ market prospects for 

@ natural resources selected U.S. products 

@ population @ finances and the 
economy 


The OBR World Trade Outlook Series gives you a 
twice-a-year analysis of U.S. export prospects to all 
major trading companies. 


Foreign Economic Trends and their 
Implications for the United States 


focus closely on current economic developments and 
trends in more than 100 countries. This series is essential 
for analyzing new elements and trends to help you plan 
and evaluate your commercial or investment programs 
overseas. Each report: 
@ is prepared on the scene by U.S. Foreign Service 
and Foreign Commercial Service experts 
@ pinpoints the economic and financial conditions of 
the country, and how they could affect U.S. 
overseas business 
@ describes the principal influence of current condi- 
tions and future trends on the economy 


Use the order form below to start your subscription to 
both series today. 


U.S. Department of Commerce e International Trade Administration 


ORSTIRE SSIES BS SESS SE ep gh NE asf SB SU oh SSS SS SS SS SSE 
ORDER FORM To: Superintendent of Documents, U.S. Government Printing Office, Washington, D.C. 20402 


Credit Card Orders Only 
Enclosed is$____~—S—S——«aO check, pea 
C money order, or charge to my Total charges $_______—Fill in the boxes below. 


Deposit Account No. Credit 


Mooro-o cardNo. LIT TIT TIT TTT TTT TTT 


Expiration Date 
Month/Year CTF F} 


Enter my subscription to: (] Overseas Business Reports at $29 per year ($36.25 overseas) For Office Use Only 
(0 Foreign Economic Trends at $66 ($82.50 overseas) Quantity Charges 


Enclosed 
A eet To be mailed 


individual's Name—First. Last _ Subscriptions 


Order No. 


Company Name 


Postage 
Foreign handling 


MMOB 
City State ZIP Code 


| ey MER eer — ee 


(or Country) UPNS 


| | 
| | | Discount 


PLEASE PRINT OR TYPE Refund 


Street address 
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